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OATHORAFFIRMATION

We, KristiP.WetheringtonandAnnSebert , affirmthat,tothebestofourknowledgeandbeliefthe
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thatneitherthecompanynoranydirectororprincipalofficerhasanyproprietaryinterestinanyaccountclassifiedsolelyasthat
of a customer.
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Î_ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors

Capital Institutional Services, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Capital Institutional Services,
(the Company)as of December31, 2018 that is filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes (the financialstatement). In our opinion, the financial
statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2018, in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to

express an opinionon the Company's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included

performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statement. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We
believe that our audit provides a reasonable basis for our opinion.

Dallas, Texas
February 27, 2019

We have served as the Company's auditor since 2016.



CAPITALINSTITUTIONALSERVICES,INC.
Statementof FinancialCondition

December31,2018

ASSETS

Assets
Cash . $ 1,824,596
Restrictedcash 1,103,937
Investments,atfairvalue 24,169,038
Receivablesfrombrokersanddealers 153,213
Deferredresearchcosts,net 1,660,732
Furnitureandequipment,atcost,less

accumulateddepreciationof$1,604,929 314,008
Prepaidandotherassets 1,989,353

TotalAssets $ 31,214,877

LIABILITIESANDSHAREHOLDERS'EQUITY

Liabilitles

Accountspayableandaccruedliabilities $ 3,957,435
Accruedcommissionsandbonuses 1,584,833
Accruedresearchservices 10,530,498
Accruedstateincometaxes 20,900

TotalLiabilities 16,093,666

Commitmentsandcontingencies-Note8

Shareholders'Equity
Votingcommonstock,$0.01parvalue,

1,000,000sharesauthorized,20,842shares
issuedandoutstanding 208

Non-votingcommonstock,$0.01parvalue,
9,000,000sharesauthorized,187,578
sharesissuedandoutstanding 1,876

Additionalpaid-incapital 27,355
Retainedeamings 15,091,772

TotalShareholders'Equity 15,121,211

TotalLiabilitiesandShareholders'Equity $ 31,214,877

Theaccompanyingnotesareanintegralpartof thisfinancialstatement.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatement

FortheYearEndedDecember31,2018

Note1 - Natureof OperationsandSummaryof Significant AccountingPolicies

CapitalInstitutionalServices,Inc.(the"Company")isa securitiesbroker-dealerandisa memberfirmof
theNewYorkStockExchangeandotherprincipalexchanges.The Companyexecutesdebt,equity,
futures,optionsandcurrencytransactionsfor domesticandinternationalinvestmentadvisors,money
managersandplansponsors(the"MoneyManagers").TheCompanytransactsbusinessoutof itsoffices
inDallas,Texas.

NewAccountingPronouncement

On January1,2018,the Companyadoptedtheprovisionsof FinancialAccountingStandardBoard
AccountingStandardsCodification606,Revenuefrom Contractswith Customers,usingthemodified,
cumulative-effectapproachwhereintheguidanceisappliedonlyto existingcontractsasof thedateof
initial applicationand to new contractsentered into thereafter.The new standardoutlines a single
comprehensivemodelforentitiestodepictthetransferofgoodsorservicestocustomersinamountsthat
reflectthe paymentto whicha companyexpectstobeentitledin exchangeforthosegoodsorservices.
Thestandardalsorequiresadditionaldisclosureaboutthe nature,amount,timinganduncertaintyof
revenueandcashflowsarisingfromcustomercontracts,includingsignificantjudgmentsandchangesin
judgmentsandassetsrecognizedfromcostsincurredtoobtainor fulfilla contract.Asof measurement
andtimingof revenuerecognitionwasnotaffectedfor anyof theCompany'srevenuestreams,the
implementationof the newguidancehadnoimpactonopeningretainedearningsasofJanuary1,2018.

UseofEstimates

Thepreparationof financialstatementsinconformitywithaccountingprinciplesgenerallyacceptedinthe
UnitedStatesofAmerica("U.S.GAAP")requiresmanagementtomakeestimatesandassumptionsthat
effectthereportedamountsofassetsandliabilities,disclosureof assetsand liabilitiesat the dateofthe
financialstatements,andthe reportedamountsofrevenuesandexpensesduringthe year.Actualresults
maydifferfromtheseestimates.
ResearchCredit

The Companyconductsaportionofitsbusinesswithinthe safeharborofSection28(e)of the Securities
ExchangeActof 1934,asamended.In that regard,the Companyexecutesbrokeragetransactionsfor
the MoneyManagersata negotiatedcommissionrate.Asan incentiveto usetheCompany'sfacilities
for theexecutionofsuchbrokeragetransactions,theCompanyhasdevelopedasystemtoprovidethird-
partyresearchservicesto MoneyManagersbaseduponthefrequencyof useof its facilities.Money
Managersarepermittedtoallocateportionof theirgrosscommissionsto pay forresearchproductsand
otherqualifyingservicesprovidedby thirdparties.

The amountof third-partyresearchservicesthat the Companywillfurnishto the MoneyManagersis
basedon theamountof commissionsthatthe Companyhasallocatedto the separateperformance
obligationrelatedto third-partyresearchservices.TheCompanyallocatesthetransactionpriceto the
performanceobligations identifiedon a relativestandalonesellingpricebasis.Such amountsare
measuredbytheCompanyin termsof a ResearchCredit.As theCompanyactsasanagentin these
transactions,itrecordsexpensesonanetbasiswithincommissionrevenueonthestatementofincome.
It is understoodby the MoneyManagersand the Companythat ResearchCreditis notredeemablein
cashand,whenredeemed,mayonlybeusedtoobtainthird-partyresearchservices
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatement

FortheYearEndedDecember31, 2018

Note1. Natureof OperationsandSummaryof SignificantAccountingPolicies,continued

throughtheCompanyoranotherbroker-dealer.Accordingly,managementdoesnotconsiderResearch
Creditto be a financialinstrument.TheaccumulatedResearchCreditof MoneyManagersis reduced
whentheCompanyprovidesthird-partyresearchat requestof suchMoneyManagers.TheCompany
believesthatis theappropriatepointin timeto recognizecorrespondentclearingfeesasthereareno
significantperformanceobligationsto besatisfiedsubsequentto this point.Amountsrelatingto Money
Managerswitha positiveResearchCreditbalanceare reflectedin the accompanyingstatementof
financialconditionas accruedresearchservices.Suchamountsrepresentthe estimatedthird-party
researchservicestobeprovidedtoMoneyManagersfromwhomtheCompanyhasearnedcommissions
forexecutionofbrokeragetransactions.AmountsrelatingtoMoneyManagerswithanegativeResearch
Creditbalancearereflectedintheaccompanyingstatementoffinancialconditionasdeferredresearch
costs.Suchamountsrepresenttheamountofresearchservicespaidonbehalfof MoneyManagersfor
whichfuturecommissionsareexpectedto bereceived.

Thereserveforuncollectibledeferredresearchcostsisdeterminedusingamethodwhichapproximates
netrealizablevalue.

CommissionRebate

The Companyprovidesa commissionrebateprogramto plansponsorswherebya portionof the
commissionsassociatedwithtradesexecutedontheirbehalfarerebatedbackto the plan.Plansponsors

mayalsomakepaymentstovendorstooffsetcertainpianexpenses.
Commissions

TheCompanyexecutessecuritytransactionson behalfof the Customerswithmajorityof commissions
fromequitytrading.EachtimeaCustomersentersintoabuyorselltransaction,theCompanychargesa
commission.Commissionsandrelatedclearingexpensesarerecordedonatradedatebasis(thedate
that the Companyfills the tradeorderby findingandcontractingwitha counterpartyandconfirmsthe
tradewiththeMoneyManager),withsettlementdategenerallythesecondbusinessdayfollowingthe
tradedate.TheCompanybelievesthattheperformanceobligationissatisfiedonthetradedatebecause
that iswhenthe underlyingfinancialinstrumentorpurchaseris identified,thepricingisagreeduponand
therisksandrewardsofownershiphavebeentransferredto/fromthecustomer.

UnderwritingConcessions

Underwritingconcessionsrepresentconcessionsfrommanagingunderwritersonsyndicatesgenerated
by.CustomersdoingbusinesswiththeCompany.Underwritingconcessionsarerecognizedon thetrade
date(thedateonwhichtheCompanypurchasesthesecuritiesfromtheissuer)withthe settlementdate
generallythesecondbusinessdayfollowingthetradedate.TheCompanybelievesthatthetradedateis
theappropriatepointintimetorecognizerevenueforsecuritiesunderwritingtransactionsasthereareno
significantactionswhichthe Companyneedsto takesubsequentto thisdate andthe issuerobtainsthe
controlandbenefitof the capitalmarketsofferingat thatpoint.

Page4



CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatement

FortheYearEndedDecember31, 2018

Note1 - Natureof Operationsand Summaryof Significant AccountingPolicies,continued

CorrespondentClearingFees

Correspondentclearingfeesrepresentincomereceivedforprovidinginstitutionalqualityexecutionand
clearingservicestofullydisclosedcorrespondentbroker/dealers.Correspondentfeesarerecognized
ontradedatebasiswithsettlementdategenerallythesecondbusinessdayfollowingthetradedate.
TheCompanybelievesthatis theappropriatepointin timetorecognizecorrespondentclearingfeesas
therearenosignificantperformanceobligationstobesatisfiedsubsequenttothispoint

.FairValueof FinancialInstruments

Thecarryingamountofcashandshort-terminvestmentsapproximatesfairvalueduetotheshortmaturity
of those instruments.Investmentsarecarriedat fairvaluewhich isestimatedbasedonquotedmarket
pricesforthoseorsimilarinstruments(seeNote3).

FurnitureandEquipment

Furnitureand equipmentare stated at cost and depreciatedusingthe straight-linemethodoverthe
estimatedusefullivesof theassets.

ShareholderEquity

TheCompanyhasvotingandnon-votingclassesofcommonstock.Bothclassesof commonstockare
treatedequallywithrespecttothedeclarationandpaymentofdividends,the makingofanydistributionin
connectionwith thedissolutionandwindingup of the Company,or in anymergeror consolidation.
Holdersofvotingcommonstockhavevotingrightsatall meetingsof shareholders,whereasholdersof
non-votingcommonstockhavenovotingrights.
Cashand RestrictedCash

TheCompanydefinescashandcashequivalentsashighlyliquidinvestmentswithoriginalmaturitiesof
threemonthsor lessat thetimeof purchase,other thanthoseheld forsaleinthe ordinarycourseof
business,

Investments

InvestmentsatDecember31,2018consistofmoneymarketfunds,certificatesofdeposit,U.S.Treasury
notesand mutualfunds, Investmentsarerecordedatfairvaluewith realizedand unrealizedgainsand

lossesincludedininvestmentincome.Profitandlossarisingfromallsecuritiestransactionsenteredinto
fortheaccountof theCompanyarerecordedonsettlementdatebasis.

Note2 - ConcentrationRisk

Atvarioustimesthroughout2018,theCompanyhadcashbalancesinexcessof federallyinsuredlimits
ofatleast$250,000availabletodepositorsunderthe FDIC'sgeneraldepositinsurancerules.Deposits
held innoninterest-bearingtransactionaccountsareaggregatedwithany interest-bearingaccountsfor
thecombinedtotalcoverageof at least$250,000
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatement

FortheYearEndedDecember31,2018

Note3 - FairValue

Fairvalueisdefinedasthepricethatwouldbereceivedtosellanassetorpaidto transfera liabilityinan
orderlytransactionbetweenmarketparticipantsatthemeasurementdate;thatis,anexitprice.Theexit
priceassumesthe assetor liabilityisexchangedinanorderlytransaction;it isnota forcedliquidationor
distressedsale,

In determiningfair value,the Companyusesvariousmethodsincludingmarket,incomeand cost
approaches.Basedon theseapproaches,theCompanyoftenutilizescertainassumptionsthatmarket
participantswouldusepricingtheassetor liability,includingassumptionsaboutriskand/ortherisks
inherent in the inputsto the valuationtechnique.These inputs canbe readilyobservable,market
corroborated,orgenerallyunobservableinputs.TheCompanyutilizesvaluationtechniquesthatmaximize
theuseofobservableinputsandminimizetheuseofunobservableinputs.Thismethodologyprioritizes
theinputsto valuationtechniquesbygivingthehighestpriorityto readilyavailableunadjustedquoted
pricesin activemarketsfor identicalassets(Levei1 measurements)and the lowestpriorityto
unobservableinputs(Level3 measurements)whenmarketpricesarenotreadilyavailableor reliable.
The threelevelsofthehierarchyaredescribedbelow:

• Level1-Valuations basedonquotedpricesinactivemarketsforidenticalassetsor liabilitiesthat
the Companyhastheabilityto access.Valuationadjustmentsandblockdiscountsarenotapplied
to Level1 instruments.Sincevaluationsarebasedonquotedpricesthat arereadilyandregularly
availableinanactivemarket,valuationof theseproductsdoesnotentail a significantdegreeof
judgment.

• Level2-Valuations basedonquotedpricesinmarketsthatarenotactiveorforwhichallsignificant
inputsareobservable,directlyor indirectly.

• Level3-Valuations basedoninputsthatareunobservableand significantto the overallfair value
measurement.

Changesinvaluationtechniquesmayresultintransfersinoroutofaninvestment'sassignedlevelwithin
the hierarchy.Therewerenotransfersintooroutof the Level1,2 or 3 categoriesin the fair value
measurementhierarchyfortheyearendedDecember31,2018.

Investmentsin moneymarketfunds andcertificatesof depositsarehighly liquid instrumentsreadily
convertibletoknownamountsofcashwithmaturitiesoflessthanoneyear.InvestmentsinU.S.Treasury
NotesandMutualFundsaretradedonanationalexchangeandarestatedat thelastreportedsalesprice
onthe dayof valuation.The Companyconsidersallsuch investmentsto be Level1 investments.The
followingtablesummarizestheinputsusedto valuetheFund'sassetsandliabilitiesmeasuredat fair
valueasof December31,2018
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatement

FortheYearEndedDecember31,2018

Note3 - FairValue,continued

Assets Total Level1 Level2 Level3
Investments

MoneyMarketFunds $ 13,520,018 $ 13,520,018 $ - $ -

Certificatesof Deposit 7,432,004 7,432,004

RepurchaseAgreement 1,000,292 1,000,292

U.S.TreasuryNotes 496,700 496,700

MutualFunds 1,720,024 1,720,024

TotalInvestments $ 24,169,038 $ 24,169,038

AtDecember31,2018,the Companydidnotholdanyfinancialliabilitiesmeasuredatfair value.

Note4 - FurnitureandEquipment

Thefollowingis asummaryof furnitureandequipmentasof December31,2018:

Estimated
UsefulLife

Furniture,fixturesandleaseholdimprovements 7years $1,197,120
Computerequipment 5years 390,673
Computersoftware 5years 331,144

1,918,937
Less- accumulateddepreciation (1,604,929)

Total $ 314,008

Note5 - CustomerProtection - Reservesand Custody Securities

TheCompanydoesnotholdfundsor securitiesfor customersand,accordingly,is exemptfromthe
provisionsof Rule15c3-3underthe SecuritiesExchangeActof 1934,pursuantto Paragraph(k)(2)(ii)of
suchrule.Rule15c3-3providesforthemaintenancebybrokerdealersofbasicreserveswithrespectto
customers'cashandsecuritiesandenumeratesstandardsrelatingto thephysicalpossessionofcustomer
securities.
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatement

Forthe YearEndedDecember31,2018

Note5 - CustomerProtection- ReservesandCustodySecurities,continued

Cashof$1,103,937hasbeensegregatedinaspecialbankaccountfortheexclusivebenefitofcustomers
relatedto commissionrebatesunderRule15c3-3of theSecuritiesandExchangeCommissionand is
classifiedasrestrictedcashonthestatementof financialcondition.

The Companycarriesnocustomerregulatedcommoditiesfuturesaccounts;therefore,the computation
of segregatedfundspursuantto Section4d(2)oftheCommodityExchangeActisnotapplicable.

Note6 - IncomeTaxes

The Companyhas electedS corporationstatusunderthe InternalRevenueCode ("lRC")andis not
subjecttofederalincometaxes.Profitsor lossesoftheCompanyareincludedin thefederalincometax
returnsofitsshareholders.Theprovisionsforincometaxandaccruedincometaxespayableincludedin
the accompanyingfinancialstatementsrepresentestimatedstateand localincometaxes.

The Companyfiles incometax returnsin the U.S.federaljurisdictionandin variousstateandlocal
jurisdictions.TheCompanyappliesFASBASC740-10 relatingtoaccountingforuncertain tax positions.
ASC740-10 prescribesa recognitionthresholdand measurementprocess for accountingfor
uncertaintaxpositionsandalsoprovidesguidanceonvariousrelatedmatterssuchasderecognition
interest,penaltiesand disclosuresrequired.The Companydoesnothaveanyuncertaintax positions.
Generally,the Company is subject to examinationby U.S.federal (or state and local) income tax
authorities fortheyearsendedDecember31,2015,2016and2017

Note7 - NetCapitalRequirements

TheCompanyissubjecttotheSecuritiesandExchangeCommissions'UniformNetCapitalRule(Rule
15c3-1). TheCompanyhaselectedto computeminimumnetcapitalundertheAltemativeNetCapital
methodunderRule15c3-1(a)(1)(ii),whichrequiresmaintenanceof minimumnetcapitalof the greaterof
2%ofaggregatedebititemsor$250,000.AtDecember31,2018,theCompanyhadnetcapitalasdefined
byRule15c3-1of $9,730,339whichwas$9,480,339inexcessof the requiredminimumnetcapital.
Proprietaryaccountsheldat clearingbrokers("PAIBAssets")areconsideredallowableassetsin the
computationofnetcapitalpursuanttoanagreementbetweentheCompanyanditsclearingbrokerswhich
requires,amongotherthings,fortheclearingbrokerstoperformacomputationofPAIBAssetssimilarto
thecustomerreservecomputationsetforthinRule15c3-3.

Capitaldistributionsto shareholderscan be madeundera capitaldistributionpolicyapprovedby the
Company'sBoardof Directors.PeriodicdistributionsapprovedbytheBoardof Directorsaremadeto
enableshareholdersto payfederalincometaxeson the Company'sprofits,amongotherpurposes.

Note8 - CommitmentsandContingencies

TheCompanyleasesofficeandequipmentunderoperatingleaseswithexpirationdatesthroughJuly,
2023.Certainleasesprovideforrenewaloptions.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2018

Note8 - CommitmentsandContingencies,continued

FutureminimumrentalsatDecember31,2018areasfollows:

YearEnding
December31 Amount
2019 $ 514,971
2020 434,527
2021 426,877
2022 438,930
2023 260,145

Total $ 2,075,450

Note9 - EmployeeBenefits

TheCompanyadoptedanemployeesavingsplan (the"Plan")effectiveJanuary1,1991,withemployer
participationin accordancewiththe provisionsof Section401(k)of theIRC. Thevastmajorityof the
Company'semployeesareeligibletobecomeparticipantsinthe Planafterthreemonthsofservice.The
Planallowsparticipantstomakepretaxcontributionsupto 60%oftheirsalaryandcommissions,notto
exceedaniountsallowableundertheIRC,withtheCompanymakingdiscretionarymatchingcontributions.
AllamountscontributedtothePlanaredepositedinatrustfundwhichisadministeredbyanindependent
financialinstitution.In2004,theCompanyimplementeda DeferredCompensationPlan(the"DCP")for
eligiblemanagementemployeesto defera portionof their compensation.The DCPisfundedthrough
employeecontributions,employercontributions,and theCompany'smatchingcontributionsup to a
specificlimit. Investmentsaremadeat the participants'discretion.All assetsassociatedwith the DCP
areclassifiedas investmentswiththe relatedliabilitytodeferredcompensation.Employercontributions
totheDCPandinvestmentgainsonassetsintheDCPareincludedincompensationexpense.

AtDecember31,2018,theCompanyhadnoobligationtoprovideotherpost-retirementbenefitstocurrent
orformeremployees.

Note10- FinancialInstrumentswithOff-BalanceSheetRisk

TheCompanyclearsallof itssecuritiestransactionsthroughaclearingbrokeronafullydisclosedbasis.
PursuanttothetermsoftheagreementbetweentheCompanyandtheclearingbroker,theclearingbroker
has the right to charge the Companyfor lossesthat result froma counterparty'sfailureto fulfill its
contractualobligations.

AstherighttochargetheCompanyhasnomaximumamountandappliestoalltradesexecutedthrough
theclearingbroker,theCompanybelievesthereisnomaximumamountassignabletothisright.Asof
December31,2018,theCompanyhasrecordednoliabilitieswithregardtotheright.

Inaddition,theCompanyhastherightto pursuecollectionor performancefromthecounterpartieswho
do notperformundertheir contractualobligations.The Companymonitorsthe creditstandingof the
clearingbrokerandallcounterpartieswithwhichitconductsbusiness.
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYearEndedDecember31,2018

Note11-SubsequentEvent

On January2, 2019,the Companyenteredinto an assetpurchaseagreement("AssetPurchase
Agreement')withInnovestSystemsto acquirecertainassetsandrightsofFinancialTechnologySecurities
LLC, "FinTech"includingbusinessrelationshipswith bank trust clients who becomeaffiliatedwith the
Company.Thecashproceedswerepaidto InnovestSystemsonJanuary2,2019,theclosingdateunder
thetermsof thepurchaseagreement.InnovestSystemsagreedto paycertainliabilitiesof FinTechasof
December31,2018andleave$350,000inNetCapitalwithinFinTech.Theagreementalsocontainscertain
performancemilestonepayableovernexttwoyears.TheCompanyexpectsto accountforthistransaction
asa businesscombinationinaccordancewithFASBASC805.TheCompanyis stillin theprocessof
finalizingthe purchasepriceallocationamongthe tangibleandintangibleassetsacquired.
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